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Directors’ Report

The directors submil herewith their report together with the audited consolidated financial
staternents of OneDegree Hong Kong Limited (the "Company”) for the year ended 31
December 2024,

Principal place of business

OneDegree Hong Kong Limited is a company incorporated and domiciled in Hong Kong and
has its registered office and principal place of business at 20F, Fun Tower, 35 Hung To
Road, Kwun Tong, Kowloon, Hong Kong.

Principal activity

The Company was authorized by the Insurance Authorily to carry on classes 1,2, 7,8, 9,13
and 18 of General Business in or from Hong Kong as a virtual insurer under section 8 of the
Insurance Ordinance (the “Ordinance”) on 15 Aprl 2020. The principal activity of the
Company is underwriting general insurance business. The aclivity of its subsidiary is set out
in note 12 to the consolidated financial statements

Results and dividends

The results of the Company and its subsidiary (logether the “Group”) for the year ended
31 December 2024 are set out in the financial statements on pages 9.

The directors do not recommend the payment of a dividend.
Charitable donations

Charitable donations made by the Group during the year amounted to HKENIl (2023
HES28,710).

Directors

The directors who held office during the year to the date of this report were:

EWAWOCK Yin Lun

LAM Laa .

LEUNG Alexander Te Yuen
MALIK Samita

LOK Chun ¥Yu Hanry
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Directors (continued)

The director of the subsidiary of the Company during the financial year and up o the date of
this report was as follows:

Al Financial Technology Company Limited
SHEN Ta Wei

In accordance with the Company's Articles of Association, the director shall continue in
office.

Controllers
The controllers of the Company during the year and up to the date of this report were:

KWOCK Yin Lun
Al Financial Technology Holding Company

Equity-linked agreements

Al Financial Technology Holding Company ("AIFHT), the holding company of the Company,
adopts a share option scheme, in which employees of the Company are granted share
options of the holding company and the vesting of the share opltions are subject to the
condition of them meeting the service condition of provision of employment semvice o the
Company. Details of the share option scheme are disclosed in note 19 to the consolidated
financial statements.

Apart from the above, no equity-linked agreements into which the Company entered
subsisied at any time during the year,

Directors of the Company are also granted share options of the holding company in the
capacily of employees under the share option scheme adopted by AlFH.

Apart from the above, at no time during the year was the Company, its parent company,
subsidiary undertaking or fellow subsidiary undertaking a pary to any arangements o
enable the directors or controllers of the Company to acquire benefits by means of the
acquisition of shares in. or debentures of, the Company or any other company.
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Directors' and controllers’ material interests in transactions, arrangements or
contracts

Mo transactions, arrangements and coniracts of significance in relation to the Companys
business to which the Company's holding company, subsidiary or fellow subsidiary was a

party and in which a director or contraller of the Company had a matenial interest, whether
directly or indirecily, subsisted at the end of the year or at any time during the year.

Emoluments or payments to directors and controllers

Deetails of the emoluments paid 1o the directors of the Company during the year are sét out in
nmote 22 to the financial statements.

Apart from the above, no property was transferred, payment made, or loans advanced to, nor
obligations assumed by or for, @ director or controller of the Company or his nominees or
associates dunng the year.

Share capital

Details of the Company's shares issued during the year are ssl oul in note 17 o the
consolidated fimancial statements

Management contracts

No contracts conceming the management and administration of the whole or any substantial
part of any business of the Company were entered into or existed during the year,

Permitted indemnity provisions
A permitted indemnity provision (as defined in section 468 of the Hong Kong Companies

Ordinance) for the benefit of the directors of the Company is currently in force and was in
force throughout the year.
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Auditors

KPMG relire and, being efigible, offer themselves for re-appointment. A resolution for the
reappaintment of KPMG as auditors of the Company is to be proposed at the forthcoming
Annual Genaral Meeting.

By order of the Board

“’ﬁ%ﬂx

KWOCK Yin Lun
Director

3 0 APR 2025



Independent auditor's report to the member of

OneDegree Hong Kong Limited
(Incorporated in Hong Kong with limited labilify)

We have audited the consolidated financial statements of OneDegree Hong Kong Limited
(the "Company”) and its subsidiary (tegether the “Group”) set out on pages 9 to 62, which
comprise the consolidated statement of financial position as at 31 December 2024, the
consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow statement for the year than

ended and notes, comprising material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true and fair view of the
conzolidated financial position of the Group as at 31 December 2024 and of its consolidated
financial performance and its consolidated cash fiows for the year then ended in accordance
with Hong Kong Financial Reporting Standards ("HKFRSs®) issued by the Hong Kong
Institute of Cerified Public Accountants ("HKICPA") and have been propery prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs")
issued by the HEKICPA. Our responsibilities under those standards are further described in
the Auditor's responsibififies for the audit of the consolidated financial stafements section of
our report. We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants ("the Code™) and we have fulfiled our other ethical
responsibilities n accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the consolidated financial statements and auditor's
report thereon

The direciors are responsible for the other informaticn. The other information comprises all
the information included in the annual report, other than the consoclidated financial
statements and our auditor's report thereon.

Qur opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon

In connection with cur audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
matenally inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
ragard,
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Independent auditor's report to the member of

OneDegree Hong Kong Limited (continued)
{Incorporated in Hong Kong with imited liability)

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the praparation of the censolidated financial statements that
give a true and fair view in accordance with HEFRSs issued by the HKICFA and the Hong
Kong Companies Ordinance, and for such intermal control as the directors determing is
necessary lo enable the preparation of consolidated financial statements that are free from
material misstalement, whether due to fraud or error.

In preparing the consolidated financial statements, the direclors are responsible for
assessing the Group's ability fo contnue as a going concern, disclosing, as applicable,
matters related fo going concern and using the going concem basis of accounting wnless the
directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative bul to do s0.

Auditor's responsibilities for the audit of the consolidated financial statements

Cur objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud ar emor,
and to issue an auditor's report that includes our opinion.  This report is made solely (o you,
as a body, in accordance with section 405 of the Hong Kong Companies Ordinance, and for
no other purposs, We do nol assume responsibility lowards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always delect a malerial misstatement when it
exisls. Misstaternents can arise from fraud or emor and are considered material if,
individually or in the aggregate, they could reasonably be expected 1o influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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Independent auditor's report to the member of

OneDegree Hong Kong Limited (continued)
{Incorporated in Hong Kong with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements
{continued)

As part of an audt in accordance with HKSAs, we exercise professional judgement and
maintain professional sceplicism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
staterments, whether due to fraud or error, design and perform audit procedures
respansive fo those risks, and obtain audit evidence that is sufficient and appropnate o
provide a basis for our opinion, The risk of nal detecting a matenal misstatemeant resulting
from fraud is higher than for one resulting from error, as frawd may involve collusion,
forgery, intentional omissions, misrepresentations, or the overide of internal confrol.

Cbtain an understanding of intemal conirol relevant to the audit in order to design audit
proceduras thal are appropriate in the circumstances, but not for the purpose of
axpressing an opinion on the effectiveness of the Group's intemnal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the direclors

Conclude on the appropriateness of the directors’ use of the going concem basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty
exists related fo events or conditions that may cast significant doubt on the Group's ability
to continue as a going concem, If we conclude that a material uncertainty exisls, we ane
required to draw aftention in our auditer's report fo the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, o modify our
opinion. Our conclusions are based on the audit evidence oblained up to the date of our
auditor's report. However, fulure events or conditions may cause the Group to csase o
cantinue as a gomg concarn,

Evaluate the overall presentation, struclure and content of the consclidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying ftransaclions and events in a manner that achieves fair
presaniation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units activities within the Group as a
basis for forming to express anm opinion on the group consolidated financial siatements.
We are responsible for the direction, supervision and review performance of the audit
work performed for purposes of the group audit. We remain solely responsible for our
awdit opinion
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Independent auditor’s report to the member of

OneDegree Hong Kong Limited (continued)
{incorporated in Hong Kong with inited liability)

Auditor's responsibilities for the audit of the consolidated financial statements
{continued)

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audid and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

Mgﬂ?ﬂé’
Carti Public Accountants

Bth Fioor, Prince's Building
10 Chater Road
Central, Hong Kong

3 0 APR 2025
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Consolidated statement of profit or loss and

other comprehensive income

for the year ended 31 December 2024

(Expressed in Hong Kong dollars)

Insurance revenue
Insurance sarvice axpansas
Mel expenses from reinsurance contracts

Insurance sarvice result

Crither incomea

Other net income

Dther management expenses
Other administrative expenses
Finance costs

Loss before tax

Income tax

Loss for the year

Other comprehensive income for the year,
net of tax

ftem that may be reclassified subsequently to
profit or loss:
Exchange differences on consolidation

Total comprehensive income for the year

MNaofe

14
5
14

omoLn

Gib)

2024 2023
HKS HKS
217,959,575 143,508, 401
(245,015,754) (196,738,572)
(17,274 .952) (15,957 845)
(44 331,131) (69,188,018)
4201913 4380228
616,814 568 285
(3,082 586) (2,548 934)
(7,806.729) 9,688,977
(110,091) (187,142)
(50,521,810) (77,055 556)
(50,521,810) (77,055 556)
(2,730,383) 643,713
(53,252 ,193) (76,411, 843)

eI e

The notes on pages 16 to 62 form part of these consolidated financial statements.
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Consolidated statement of financial position
at 31 December 2024

(Expressed in Hong Kong dolfars)

21 Decomber 371 Docomber
Mofe 2024 2023
HEs HES
Assets

Property, plant and equipment Fj 3,097,833 3,506,861
Intangible asset B 12,674 584 22 140,604
Statutory deposits 10 60,387,239 B0 387,230
Reinsurance contract assets 14 48,447 075 38,012,835
Other receivables a 8,179,200 7,817,004
Due from the holding company 13 53,667 a3.867
Due from fellow subsidianes 13 5662 192 7.032. 704
Cash and cash equivalents 11 70,957,851 47 332,730
Total assets 207 458,750 187,183,734

Liabilities
Other payables 15 21,166,847 17,661,946
Tax payable G(a) 63,268 65,671
Ingurance contract liabilities 14 G2 643 368 78,043,355
Lease liabilities 18 2,920,100 3,280,746
Provision for reinstatement cost 427 876 438 230
Total liabilities 117,221,459 00 480 048
MET ASSETS a0,238,291 87,693 786

10
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Consolidated statement of financial position

at 31 December 2024 (continued)
(Expressed it Hong Kong dollars)

371 Decembar 31 Decambayr

Nole 2024 2023
HKS$ HK$
Capital and reserves
Share capital 17 481,662 500 431,662,500
Share oplion reserve 8 43, T3r.0681 37,940 363
Exchange reserve 18 (1,979,247) 751,138
Accumulated losses (433,182,023)  (282,660,213)
TOTAL EQUITY B0, 238,281 87,693,786
Approved and authonsed for issue by the board of directors on 30 APR 2075
S5 & /M %7%
KWOCK ¥in Lun LOK, Chun Yu Henry LEUNG Alu:a r Te Yuen
Director Director Director

The notes on pages 16 to 62 form part of these consolidated financial statements.

11
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Consolidated statement of changes in equity

for the year ended 31 December 2024
(Expressed in Hong Kong doilars)

Balanee at
1 January 2024

Loss for the year endaed
3 December 2024

Oithar comprehnsieg ncoma
Exchange dfferances on
consolidaticn

DOther comprehansive income
for the yaar

Total comprehensive income
far tha year

Transaction with owners:

Coniribubong and cistroutans
Issue of share capdal
{Note 17)
Equity-settled share-based
payment ransactions
[Mote 18)

Total trensacions with cwners

Balance al 31 December 2024

Share Share oplion Exchange  Accumanated

cagi rEServe rEsang lnssas Todml

HES HES HES HES HEKE

{Miodm 1T) [Mofe 18a) (Mot 180)

431 662 500 37840 353 751,138 (3828680213 i
- 150,521,810)  (50.521,810)
< {2.730,383) (2,730,283

- {2,730, 383 (2,?3._4:&2:]
= (2,730, 383) (60,521 610) (53,252163)

E0.000, 000 S0, 000, 000
5,706,688 - - 5,798 898

50,000,000 5,796 688 _ 55, 706,699
481 BE2 500 43,737,061 {1.879.247) ([433.182.023) o0 238 >80

12



Consolidated statement of changes in equity

OneDegras Hong Kong Limied

for the year ended 31 December 2024 (continued)
(Expressed in Hong Kong dollars)

Balance at
1 January 2023

Loss for the year ended
M Decambar 2023

CHher comprehansie ncoms
Exchange differences on
consolidation

Other comprehansiva incoma
for the year

Total comprehensive income
for tha year

Transaction with owneors;

Contributions and distributions
55w of share capdal
(Mote 173
Equity-setlled share-baged
paymend iransaclions
[Mode 15)

Total iransactions with owners

Balance at 31 December 2023

The notes cn pages 16 to 62 form part of these financial statements.

Consaipeled financiad stalements for the year ended 37 December 2024

Share  Share oplion Exchange  Accimulated

capial regeng msane lasses Toral

HES HES HES HKS HES

{Mote 17) {Mote 18a) (Hote 180}

381,475 000 30,743,373 107 423 (305604657 108,721,130
{r7.055.556) (77,055 556)

643,713 B43,T13

E-lﬂ.'-"‘l_g . B43.T13
643,713 [TT.055,556) (76.411843)

50,187,500 50,187,500
7,196,550 7,196,520

50187 500 7.1596, 550 57,384 440
431,662,500 37,540,363 ¥51,138 (382,680.213y &7 B93.THE

13




Consolidated cash flow statement
for the year ended 31 December 2024

(Expressed in Hong Kong dollars)

Operating activities

Loss before tax
Adjustments for.
Depreciation
Amortisation of intangible assets
Interaest income
Loss on decognisad of computer equipment
Finance cost
Equity-settled share-based paymant
transactions
Effect of foreign exchange rate changes

Operating loss before changes in working
capital

{Increase)/decrease in aperating asseals:
- Insurance and reinsurance contracis

- other racevables

- due from fellow subsidiaries

- provision for reinstatement cost

Increasel(decrease) in operating liabilities:
- other payables

- tax payable

Cash generated from oparations

MNet cash used In operating activities

14

Nate

Cad O =d

o

Dralegres Hang Kong Limied
Canspidaied Snancial stalements for the yeer snded 21 December 2024

2024 2023

HES HKS
(50,521,810} (77.055,556)
3,792,915 4 864 402
9,466,020 3,762,352
(3,569,.306) {3,186,582)
548 -
110,081 187,142
5,796,608 7,196,960
(2,738 480) £51,803
(37.663,324) (63,779,449)
6,165,773 8,120,200
(362,205) 401,608
2,270,602 455,234

. {182,000)

3,504,901 2,185.814
(2,403) (939)
11,576,668 11,883,917
(26,086.856) _ (51.795,532)




Consolidated cash flow statement

for the year ended 31 December 2024 (continued)

{Expressed in Hong Kong dollars)

Investing activities

Payments for purchase of property, plant and
equipment

Payments for purchase of intangible assets

Iinterest receivad

Increase in Statutory Deposits

Met cash generated fromf{used in) investing
activities

Financing activities

lzsuance of shares 17
Capital element of lease rentals paid 11{b)
Interest element of lease rentals paid 11{b)

Met cash generated from financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Onalispres Hong Kong Limvied
Cansobdaled franciad statements e the year snded 37 Decamber 2024

70,957,951

The notes on pages 16 to 62 form part of these financial statements.

15

2024 2023
HKS HKS
(265,526) (51.811)
= (1,308,547)
3,569 306 2,013,782
2 (30,387 239)
3,303,780 (29.731,815)
50,000,000 50,187 500
(3,481,812) (3,771.969)
(110,091) (187,005)
Lo s .t e
23,8252 (35,288 911)
47 332,730 B2,631,641
47 332,730
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Notes to the financial statements

Corporate information

OneDegree Hong Kong Limited (the "Company”) is a limited liability company incarporated in
Hong Kong. The Company's registered office is located at 20F, Fun Tower, 35 Hung To
Road, Kwun Tong, Kowloon. The Company was authornised by the Hong Kong Insurance
Authority to camy on classes 1.2, 7, B, 8, 13, 16 of General Business in or from Hang Kong
as a virtual insurer under section 8 of the Insurance Ordinance (the “Ordinance”) on 15 April
2020. The principal activity of its subsidiary is set out in note 12 to the consolidated financial
statements. The Company and its subsidiary are collectively referred to as the "Group™. In
the opinian of the directors, the mmediate and ulimaie holding company of the Company is
Al Financial Technology Holding Company ("AIFH") which is incorporated in the Cayman
Islands.

Material accounting policies
Basis of preparation

These consolidated financial statements have been prapared in accordance with Heng Kong
Financial Reporting Standards ("HKFRSs"), which collective term includes all applicable
Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards ("HK.ASs") and
Interpretations issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA"), accounting principles generally accepted in Hong Kong and the Hong Kong
Companies Ordinance

A summary of the material accounting policies adopted by the Group is set out below.
Changes in accounting policies

The Group has applied the following new and amended HKFRSs issued by the HKICPA to
theses financial statements for the current accounting perod:

«  Amendments to HKAS 1. Presentation of financial statements - Classification of habilities
as cument or non-current (“2020 amendmenis”) and amendments to HKAS 1,
Presentation of financial statements - Non-current labilities with covenants ("2022
amendments’)

»  Amendments 1o HKFRS 16, Leases - Lease labilily in a sake and leaseback

«  Amendments to HKAS 7, Statement of cash fows and HKFRS 7, Financial instruments:
Disclosures - Suppler finance amangements

Naone of the developmenis have had a material effect on how the Group's result and financial

position for the current or prior periods. The Group has not applied any new standard or
interpretation this is not yet effective for the current accounting period.

16
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Material accounting policies (continued)
Basis of measuremeni

The measurement basis used in the preparation of the consolidated financial statements is
the historical cost basis except for that, as explained in the accounting policies set out below:

financial instrumenis measured al fair value through profit or loss ("FVFL") are stated at
their fair value (see note 1(j)); and

for insurance and reinsurance contracts and habiites and assets for incurrad claims are
measured at fulfilment cash flows (see note 1(g)).

The praparation of financial statements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumplions are based on historical experience and various other factors that are balieved to
be reasonable under the circumsiances, the results of which form the basis of making the
judgements about carrying values of assets and liabiities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to
accounting esfimales are recognised in the pericd in which estimate is revised if the revision
affects only that peried, or in the period of the revision and future periods if the revision
affects both current and future periods.

The consolidated financial statements comprise the financial staterments of the Company and
its subsidiary. The financial statements of the subsidiary is prepared for the same reporting
vear as that of the Company using consistent accounting policies

All intra-group balances, transactions, income and expenses and profits and losses resulting
from intra-group fransactions are eliminated in full. The mesulis of subsidiary are
consolidated from the date on which the Group oblains contrel and continue o be
consoldated until the date that such control caasas,

Mon-controlling inferests are presented, separately from owners of the Company, in the
consoclidated statement of profit or loss and other comprehensive income and within equity in
the consolidated statement of financial position. The non-controlling interests in the
acguiree, thal are present ownership interests and entifle their holders 1o a proporiianate
share of the acquiree’s net assels in the event of liquidation, are measured initially either at
fair value or ai the present ownership mstruments’ proporionate share in the recognised
amewunis of the acquiree's identifiable nel assels. This choice of measuremeni basis is made
an an acquisition-by-acquisition basis. Other types of non-controlling Interests are inftially
measured at fair value, unless anather measurement basks is required by HEFRSs.

17
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Material accounting policies [continued)
Basis of consolidation
Allocation of folal comprehansive incame

Profit or loss and each component of other comprehansive income are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive income is
aftributed to the owners of the Company and the non-controlling interest even if this results in
the non-controlling interest having a deficit balance.

Changas in ownership interes!

Changes in the Group's ownership interes! in a subsidiary thal do not result in a loss of
control are accounted for as equily transactions. The camying amounts of the controlling and
non-controlling interests are adjusted to reflect the changes in their refative interests in the
subsidiary. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in
equity and atiributed 1o the owners of the Company.

When the Group loses contral of a subsidiary, the profit or loss on disposal is calculated as
the difference between (i) the aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date when control is lost and (i) the
carrying amount of the assets (including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is losl. The amounts previously recognised
in ather comprahensive income in relation to the disposed subsidiary are accounted for on
the same basis as would be required if the parent had directly disposed of the related assets
or liabilities. Any investment retained in the former subsidiary and any amounts owed by or
to the former subsidiary are accounted for as a financial assel, associate, joint veniure or
others as appropriate from the date when control is lost.

Subsidiaries

A subsidiary is an entity that is controlied by the Group. The Group controls an entity when it
is exposed, or has rights, to variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. The Group reassesses
whether it controls an investee if facts and circumstances indicate that there are changes to
one or more of the elements of contral,

In the Company's statement of financial position which is presented within these notes, an
investment in subsidiary is stated at cost less impairment loss. The carrying amount of the
investment is reduced to its recoverable amount on an individual basis, if it is higher than the
recoverable amount. The results of subsidiary is accounted for by the Company on the basis
of dividends received and receivable.

18
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Material accounting policies {continued)
Insurance and refnsurance contracts - Classification

Conftracts under which the Group accepts significant insurance risk are classified as
ingurance contracts. Contracts held by the Group under which it transfers significant
insurance risk related to underlying insurance contracts are classified as reinsurance
contracts, Insurance and reinsurance confracts also expose the Group to financial risk

The Group does not accepl insurance risk fram other insurers

Insurance contracte may be issued and reinsurance contracts may be initiated by the Group,
or they may be acquired in a business combination or in a transfer of coniracts that do not
form a business. All references in these accounting policies fo ‘insurance confracts’ and
reinsurance contracls' include contracts issued, initiated or acquired by the Group, unless
otherwise staled.

Insurance and reinsurance contracis
Separating components from insurance and reinsurance contracts

At inception, the Group separates the following components from an insurance or
reinsurance confract and accounts far them as if they were stand-alone financial instrumenis:

- derivatives embedded in the contract whose economic characteristics and risks are not
closely related to those of the host contract, and whose terms would not meet the
defintion of an insurance or reinsurance contract as a stand-alone instrument; and

distinct investment components: e, investment components that are not highty nfer-
related with the insuranca componants and for which contracts with eguivakent terms are
sold, or could be sold, separately in the same markel or the same jurisdiction.

After separating any financial instrument components, the Group separates any promises 1o
transfer to policyholders distinct goods or services other than insurance coverage and
investment services and accounts for them as separate confracts with customers {i.e. not as
insurance contracts). A good or service is distinct if the policyholder can benafit from it either
on its own or with other resources that are readily available to the policyholder. A good or
service is not distinct and is accounted for tegether with the insurance component if the cash
flows and risks associated with the good or service are highly inter-related with the cash
fiows and risks associated with the insurance component, and the Group provides a
significant service of integrating the good or sarvice with the insurance component,
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Material accounting policies {continued)
Aggregation and recognition of insurance and reinsurance contracts
Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes. Groups of
insurance contracts are determined by idenfifying portfolios of insurance contracts, each
comprising contracts subject to similar risks and managed logelher, and dividing each
portfolio into annual cohonts (e by year of issue) and each annual cohort into three groups
based on the profitability of contracls:

- any contracts that are onerous on initial recognition;

- any contracts that, on initial recognition, have no significant possibility of becoming
oneraus subsequently; and

- any remaining contracts in the annual cohort.
An insurance contract issued by the Group is recognised from the earliest of

- the beginning of its coverage period (i.e. the period during which the Group provides
services in respect of any premiums within the boundary of the conftract);

- when the first payment from the policyholder becomes due or, if there is no contraciual
due date, when it is received from the policyhclder, and

- when facts and circumstances indicate that the conlract is onerous.

When lhe contract is recognised, it is added to an existing group of contracts or, if the
contract does not qualify for inclusion in an existing group, it forms a new group to which
fulure contracts are added. Groups of contracts are established on initial recognition and
their composition is not revised once all contracts have been added to the group.
Reinsurance contracts

Groups of reinsurance coniracis are established such that each group comprisas a single
contract.
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Material accounting peolicies (continued)

Some reinsurance contracts provide cover for underlying contracts that are included in
different groups. However, the Group concludes that the reinsurance contract's legal form of
a single confract reflects the substance of the Group's contraciual rights and obligations,
considering that the different covers lapse together and are not sokd separately. As a result,
the rensurance contract is not separated into multiple insurance components that relate to
different underlying groups.

A group of reinsurance contracts is recognised on the following date,

Reinsurance contracts initiated by the Group that provide proportionate coverage: The
date on which any underying insurance contract is initially recognised. This applies to the
Group's guota share reinsurance contracts.

- Other reinsurance contracts initiated by the Group: The beginning of the coverage period
of the group of reinsurance confracts. However, if the Group recognises an onerous
group of underlying Insurance coniracts on an earlier date and the refated reinsurance
contract was entered into before that earlier date, then the group of reinsurance contracls
is recognised on that earier date. This applies to the Group's excess of loss and stop
loss reinsurance contracts.

Insurance acquisition cash flows

Insurance acquisition cash flows are allocated to groups of insurance contracts using a
systematic and rational method and considering, in an unbiased way, all reasonable and
supportable information that is available without undue cost or effort.

If insurance acquisition cash flows are directly attributable o a group of contracts (e.g. non-
refundable commissions paid on issuance of a contract), then they are allocated to that
group.

If insurance acquisition cash flows are directly atiributable to a portfolio but not to a group of
contracts. then they are allocated to groups in the portfolio using a systematic and rational
method.

The Group has chosen 1o expense insurance acguisition cash flows when thay are incurred.
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Material accounting policies (continued)

Contract boundaries

The measurament of a group of contracts includes all of the future cash flows within the
boundary of each confract in the group, determined as follows,

Insurance coniracts Cash flows are within the contract boundary if they arise from
substantive rights and obligations that exist during the reporting
period in which the Group can compel the policyholder 1o pay
premiums or has a substantive obligation o provige services
(including insurance coverage and any invesimeant services).

A substantive obligation o provide services ends when:

- the Group has the practical ability to reassess the risks of the
particular policyholder and can set a price or levael of benefits
that fully reflects those reassessed nsks, or

- the Group has the practical ability to reassess the nisks of the
portfolio that contains the contract and can set a price or level of
benefits that fully reflects the risks of that porifolio, and the
pricing of the premiums up to the reassessment date does not
take into account risks that relate to periods after the
reassessment date.

The reassessment of risks considers only risks fransferred from
policyholders to the Group, which may include both insurance and
_financial risks, but exclude expense risk. o
Reinsurance contracts Cash flows are within the contract boundary if they arise from
substantive rights and obfigations that exist during the reporting
period in which the Group is compelled to pay amounts to the
reinsurar or has a substantive right to receive services from the
reinsurer.

A substantive right to receive services from the reinsurer ends
when the reinsurar:

- has the practical ability to reassess the risks transferred to it and
can set a price or level of benefits that fully reflects those
reassessed risks, or

- has a substantive right to terminate the coverage.

A orer

The contract boundary is reassessed at each reporting date to include the effect of changes
in circumstances on the Group's substantive rights and obligations and, therefora, may
change over time.
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Material accounting policies (continued)
Measurement

The Group uses the PAA o simplify the measurement of groups of contracts for insurance
and reinsurance confracts when the following criteria are met at inception.

- Insurance contracts: The coverage pariod of each contract in the group is one year or less.

- Reinsurance contracts: The Group reasonably expects that the rasulting measurament of
the asset for remaining coverage would not differ materially from the result of applying the
general measurement model {"GMM"). When comparing the diferent possible
measurements, the Group considers the impact of the different release patterns of the
assel for remaining coverage (CARCT to profit or loss and the impact of the time value of
money. If significant variability is expected in the fulilment cash flows during the period
before a claim is incurred, then this criterion is not met

Insurance contracts

On initial recognition of each group of confracts, the carmying amount of the lability for
remaining coverage is measured at the premiums received on initial recognition. The Group
has chosen o éxpense insurance acguisition cash flows when they are incurred.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any
premiums received and decreased by the amount recognised as insurance revenue for
services provided (see (viil)). On initial recognition of each group of contracts, the Group
expects thal the time between providing each part of the services and the related premium
due date is no more than a year. Accordingly, the Group has chosen not o adjust the liability
for ramaining coverage to reflect the time value of money and the effect of financial risk.

if at any time during the coverage percd, facts and circumstances indicate that a group of
contracts is onerous, then the Group recognisas a loss in profit or loss and increases tha
liability for remaining coverage to the extent that the current estimates of the fulfiment cash
flows that relate to remaining coverage exceed the carrying amount of the hability for
remaining coverage. The fulfilment cash fiows are not discounted becauss the liability for
incurred claims is also not discounted.

The Group recognises the liabilty for incurred claims of a group of insurance contracts at the
amount of the fulfiiment cash flows relating to incurred claims. The future cash flows are not
discounted because they are expected (o be paid in one year or less from the date the claims
are incurred.

Reinsurance confracts

The Group applies the same accounting policies to measure a group of reinsurance
confracts, adapted where necessary to reflect features that differ from those of insurance
contracts.

If a loss-recovery component is created for a group of reinsurance contracts measured under
the PAA, then the Group adjusts the carrying amount of the asset for remaining coverage.
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Material accounting policies (continued)
Derecognition and contract modification

The Group derecognises a contract when it is extinguished - fe when the specified
obligations in the contract expire or are discharged or cancelled.

The Group also derecognises a contract if its terms are modified in a way that would hawve
changed the accounting for the contract significantty had the new terms always existed, in
which case a new confract based on the modified terms iz recognised. If a8 confract
madification does not resull in derecognition, then the Group reats the changes in cash
flows caused by the maodification as changes in astimates of fulfiment cash flows.

FPresentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of
reinsurance contracis that are assets and those that are liabilities, are presented separately
in the statement of financial position. Any assets or liabilities recognised for cash flows
arising before the recognition of the related group of contracts are included in the carmying
amount of the related portfolios of contracts.

Income and expenses from insurance contracts are presented under insurance service
resull, compnsing insurance revenue and inSurance Semnvice expenses,

Income and expenses from reinsurance contracts are presented separately from income and
expensas from insuranca confracts. Income and expenses from reinsurance contracts, other
than insurance finance income or expenses, are presented on a net basis as net expensas
from reinsurance coniracts’ in the msurance service rasult,

The Group does not disaggregate changes in the nsk adjustment for non-financial risk
between the insurance service result and inswance finance ncome or expenses.  All

changes in the risk adjustment for non-financial risk are included in the insurance service
result,

Insurance revenue

For contracts measured under the PAS the insurance revenue for each period is the amount
of expected premium receipts for providing services in the peripd. The Group allocates the
expecied premium receipts 1o each period on the passage of time.

Insurance service expenses

Insurance sarvice expenses arsing from insurance contracts are recognised in profit or loss
generally as they ame incurred. They comprise the following items.

- Incurred claims and other insurance sanice expenses
= Insurance acquisition cash flows

- Adpustments to the liabilities for incurred claims that do not arise from the effects of the
time value of monay, financial risk and changes tharein.
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Material accounting policies [continued)
Net expenses from reinsurance contracts

Met expenses from nensurance confracts comprise an allocation of reinsurance premiums
paid less amounts recovered from reinsurers.

The Group recognises an allocation of reinsurance premiums paid in profit or loss as it
receives senvices under groups of reinsurance contracts,

The alocation of reinsurance premiums paid for each period is the amount of expected
premium payments for receiving senvices in the period.

Transition
The Group applied the full retrospective approach to all insurance and reinsurance contracts.

Froperty, plant and equipment

Proparty, plant and equipment, including right-of-use assets arising from leases of underlying
property, plant and equipment {see note 1(p)) are stated at cost less accumulated
depreciation and impairment losses. The cost of an Rem of property, plant and equipment
comprises its purchase price and any directly atiributable costs of bringing the asset to is
working condition and location for its intended use, Repairs and maintenance are charged lo
profit or loss during the period in which they are incurmed,

Depreciation is provided to write off the cost less accumultated impairment losses of proparty,
plant and equipment over their estimated useful ives as set out below from the date on
which they are available for use and after taking into account their estimated residual values.
wsing the siraight-line method. Where parts of an itern of property, ptant and equipment have
different useful lives, the cost of the item is allocated on a reascnable basis and depreciated
separalely:

Office equipment 3 years
Computer equipment 3 years

Right-of-use assets and the leasehold improvement are depreciated over the shorter of the
unexpired term of lease and the assets' estimated useful lives

Intangible assets
Research and development cosls

Research costs are expensed as incurred. Costs incurred on developmeant activities, which
invalve the application of research findings to a plan or design for the production of new or
substantially improved products and processes, are capitalised if the product or process is
technically and commaercially feasible and the Group has sufficient resources to complete the
development. The expanditure capitalised includes the cost of materials, direct labour and
an appropriate proportion of overheads. Other development expandture is recognisad in
profit or loss as an expense as incurred. When the asset is available for use, the capitalised
development costs are amortised on a siraight-line basis over a period of 2 to 3 years,
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Material accounting policies (continued)
Financial instruments

Financial assols

Recognition and derecognition

Financial assets are recognised when and only when the Group bacomes a parly 1o the
contractual provisions of the instruments and on a trade date basis.

A financial assel is derecognised when and only when (i} the Group's contractual rights to
future cash flows from the financial asset expire or (i} the Group transfers the financial asset
and either {a) it transfers substantially all the risks and rewards of ownership of the financial
assel, or (b) it neither transfers nor retains substantially all the rsks and rewards of
ownership of the financial asset but it does not retain control of the financial asseat

Classificalion and measuremeani

Financial assets are initially recognised at their fair value plus, in the case of financial assets
not caried at fair value through profit or loss ("FWPLT), ransaction cosis thal are directhy
attributable to the acquisition of the financial assets

On initial recognition, a financial asset is classified as (i) measured at amortised cost; (i) debt
investment measured at fair value through other comprehensive income ("FWVOCIT), (i)
equity investment measured at fair value through other comprehensive income ("Dasignated
FWVOCI™; or {iv) measured al FVPL.

The classification of financial assets al initial recognition depends on the Group's business
model for managing the financial assets and the financial asset's contracival cash flow
characleristics. Financial assets are nol reclassified subsequent to their initial recognition
unless the Group changes its business modal for managing them, in which case all affected
financial assets are reclassified on the first day of the first annual reparting period following
the change in the business model (the “reclassification date™).

Financial assels measured al amontised casi

A financial asset is measurad al amortised cost if 4 meels both of the fellowing conditions
and is not designated as at FVPL:

{i it is hizld within a business model whose objective is to hold financial assets in order 1o
collact contractual cash flows; and

(i) its contractual terms give rise on spacified dates o cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets al amorised cost are subsequently measured using the effective inferest
method and are subject to impairment. Gains and losses arnsing from impaimment,
derecognition or through the amorisation process are recognised in profit or loss.

The Group's financial assets al amortised cost include deposits and other recenvables, dus
from the holding company, due from felbow subsidiaries and cash and cash eguivalentis.

26



Onelegras Hong Kang Lt
Conzolidated Sfnancial sialemants for the pasr onded 31 Decambar 1024

Material accounting policies (continued)
Financial liabilities
Recognition and denecogniion

Financial liabilities are recognised when and only when the Group becomes a party 1o the
contractual provisions of the instruments,

A financial liability is derecognised when and only when the liability is extinguished, that is,
when the obligation specified in the relevant conlract is discharged, cancelled or expires

Classification and meaguremant

Financial Babilties are initially recognised at their fair value minusg, in the case of financial
liabifities not carried at FVPL, transaction costs that are directly attributable to the issue of
the financial liabilities.

The Group's financial liabilities include other payables. All financial liabilities, except for
financial liabilities at FVPL, are recognised intially at their fair value and subsequently
measurad al amortised cost, using the effective interest method, unless the effect of
discounting would be insignificant, in which case they are stated at cost

Impai i er items under H 5

The Group recognises loss allowances for expected credit losses ("ECL") on financial assels
that are measured at amorised cost, to which the impairment requirements apply in
accordance with HKFRS 9. Except for the specific freatments as detailed below, at each
reporting date, the Group measures a loss allowance for a financial asset at an amount equal
to the lifetime ECL if the credit risk on that financial asset has increased significantly since
initial recognition. If the credit risk on a financial asset has not increased significantly since
initial recognition, the Group measures the loss allowance for that financial asset at an
amount equal to 12-monih ECL.

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e. the present value of all cash
shortfalls) over the expected life of the financial instrument.

For financial assets, a credit loss is the present value of the difference between the
contractual cash flows that are due to the Group under the contract and the cash flows that
the Group expects o recewe.

Lifetime ECL represents the ECL that will result from all possible default events over the
axpected life of a financial instrument while 12-month ECL represents the porion of lifetime
ECL that is expacted to result from default events on a financial instrument that are possible
within 12 months after the reporting date.
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Material accounting policies (continued)

Where ECL is measured on a collective basis, the financial instruments are grouped based
on the following one or more shared credit risk charactensbos:

{iy  past due information

(i nature of instrument

(ily mature of collateral

() industry of debtors

{v) geographical location of deblors

{vi) extemal credit risk ratings

Loss allowance is remaasured at each reporting dale fo reflect changes in the financial

instrument's credit risk and loss since initial recognition. The resulting changes in the loss

allowance are recegnised as an impalment gain or loss in profit or loss with a corresponding
adjustment to the camying amount of the financial instrument.

Definition of defaull

The Group considers the foflowing as constituting an event of default for internal credit nsk

management purposes as historical experience indicates that the Group may not receive the

outstanding contractual amounts in full if the financial instrument that meeis any of the
following critena:

()  information developed internally or obtained from external sources indicates that the
debior is unlikely to pay its creditors, including the Group, in full (without taking into
account any collaterals held by the Company); or

(i) there is a breach of financial covenants by the counterparty

Irrespective of the above analysis, the Group considers that default has occurred when a

financial asset is more than 90 days past due unless the Group has reasonable and

supportable information lo demonstrate that a more lagging default criterion is more
appropriate.
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Material accounting policies {continued)
Assessment of significant increase in credit risk

In assessing whether the credit risk on & financial instrument has increased significantly
since initial recognition, the Group compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making this assessment, the Group
cansikders both quantitative and qualitative information that is reasonable and supponable,
including historical experience and forward-looking information that is available without
undue cost or effert. In parlicular, the following information is taken into accounl in the
assessment:

» the deblor's failure to make payments of principal or interest on the due dates;

« an actual or expecied significani deferdoration in the financial instrument's extemal or
internal credit rating (if available);

« an actual or expected significant deterioration in the operating results of the deblor, and

« actusl or expected changes in the technological, market, econamic or legal environment
thal have or may have a significant adverse effect on Ihe deblor's ability to meet s
obligation to the Group.

Irrespactive of the outcome of the above assessment, the GGroup presumes that the credit

risk on a financial instrument has increased significantly since initial recognition when

contraciual payments are more than 30 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

Low credif nisk

A financial instrument is determined to have low credit risk if.

(1 it has a low risk of default;

{iiy  the borrower has a strong capacity to meet its contractual cash flow obligations in the
near term; and

{iil} adverse changes in economic and business conditions in the longer term may, but will

not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow
obligations.
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Material accounting policies (continued)
Credit-impaired financial asset

A financial as=et iz credit-impaired when one or more events that have a detrimental impact
on the estimated fulure cash flows of that financial assel have occurred. Evidence that a
financial assel is cradit-impaired include obsarnvable data about the following events:

(a)  significant financial ditficulty of tha issuer or the borrower.
(b}  a breach of contract, such as a defaull or past due evenl

() the lender(s) of the borrower, for economic or contractual reasons relating to the
borower's financial difficulty, having granied to the bomower a8 concession(s) that the
lenden(s) would not othervise consider.

{d) it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation.

e the dizappearance of an active market for that financial asset because of financial
difficulties.

i the purchasa or origination of a financial asset al a deep discount that reflects the
incurred credit losses,

Write-off

The Group wiites off a financial asset when the Group has no reasonable expectations of
recovenng the contractual cash flows on a financial asset in its entirely or a portion thereof.
The Group has a policy of writing off the gross carrying amount. The Group expects no
significant recovery from the amaunt written off. However, financial assets that are written off
could still be subject to enforcement activities under the Group's proceduras for recovery of
amounts due, taking into account legal advice If appropriate. Any subsequent recovery is
recognised in profit or loss.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents
represent shor-term highly Bguid investments which are readily converiible into known
amounts of cash and which are subject to an insignificant risk of changes in value, net of
bank overdrafis.

Other receivables
Other receivablas are initially recognised at fair value and thereafter stated at amortised cost

less impairment losses for bad and doubiful debts. if there is objective evidence that the
receivable is impaired.
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Material accounting policies (continued)
Other payables

Other paysbles are initially recognised at fair value and thereafter stated at amortised cost
unkess the effect of discounting would be immaterial, in which case they are stated at cost.

Foreign currency translation

lterns included in the financial stataments of each of the Group's entiies are measured using
the currency of the primary economic environment in which the entity operates (the
“functional currency”). The Company's funclional currency is Hong Kong Dollars ("HKS™).

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and |osses
resulting from the seftlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss,

The results and financial position of all the Group enfities that have a functional curmrency
different from the presentation currency (“foreign operalions’} are translaled into the
presentation currency as follows:

« Assets and liabilities for each statement of financial position presented are translated at
the closing rate at the end of the reporting period;

« Income and expenses for each statement of profit or loss and other comprenensive
income are translated at average exchange rale,

» All resulting exchange differences arising from the above franslation and exchange
differences arising from a monetary item that forms part of the Group's nel investment ina
foreign operation are recognisad as a separate component of equity.

Impairment of non-financial assef

Al the end of each reporting peried, the Group reviews internal and external sources of
information lo assess whether there is any indication that its property, plant and equipment,
including right-of-use assets arising from leases of underlying property, plant and equipment,
intangible asset and interest in a subsidiary may be impaired or impairment loss previously
recognised no longer exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the higher of its fair value less costs
of disposal and value in use. In addition, the Group tests its intangible asset that have
indefinite usaful lives and intangible asset that are not yet available for use for impairment by
estimating their recoverable amount on an annual basis and whenever there is an indication
that those assets may be impaired. Where it is not possible fo estimate the recoverable
amount of an individual asset, the Group estimates the recoverable amount of the smallest
group of assets that generates cash flows independently (i.e. cash-generating unit).

If the recoverable amount of an asset or @ cash-generating unit is estimated to be less than

its carrying amount, the carrying amount of the asset or cash-generating unit is reduced to its
recoverable amount, Impairment losses are recognised as an axpense immediataly.

3



(v

ee Hovg Kong Lmied
Consclidated Arancal stalements for the year anded 31 December 2024

Material accounting policies (continued)

A reversal of impaiment loss is limited to the camying amount of the asset or cash-
generating unit that would have been determined had no impaiment loss been recognised in
prior years., Reversal of impairment loss is recognised as income in profit or loss
immediately,

Leased assets

At inception of a contract, the Group assesses whether the contracl is, or contains, a lease.
A contracl is. or contains, a lease if the contract conveys the right lo confrol the use of an
identified asset for a period of time in exchange for consideration. Contrel is conveyed
where the customer has both the right to direct the use of the identified assel and to obtain
substantially all of the economic benefits from that use.

At the lease commencemant date, the Group recognises a right-of-use assel and a lease
liability, except for short-lerm leases that have a leasa term of 12 months or less and leases
of low-value assets. When the Group enters into a lease in respect of a low-value assat, the
Group decides whether fo capitalise the lease on a lease-by-lease basis. The lease
payments associated with those leases which are nol capitalised are recognised as an
expense on a systematic basis over the lease term.

Where the lease is capllalised, the lease liability is initially recognised at the present value of
the lease payments payable over the lease term, discounted using the interest rate implhcit in
the: lease or, if that rate cannot be readily determined, using a relevant incremenial borrowing
rate. After initial recognition, the lease liability is measured al amortised cost and interest
expense is calculated using the effective interest method. Variable lease payments that do
not depend on an index or rate are not included in the measurement of the lease liability and
hence are charged to profit or loss in the accounting period in which they are incurrad.

The right-of-use asset recognised when a lease is capilalised is initially measured at cost,
which comprises the initial amount of the lease liability plus any lease payments made at or
befora the commencemeant date, and any initial direct costs incurred. Where applicable, the
cost of the right-of-use assets also includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located,
discounted to their presant value, less any lease incentives received, The right-of-use asset
is subsequently stated at cost less accumulated depreciation (see note 1(h)) and impairment
losses (see note 1{(o)).

The lease liabilty is remeasured when there is a change in future lease payments arsing
fram a change in an index or rate, or there is a change in the Group's estimate of the amount
expected to be payable under a residual value guarantee, or there is a change arising from
the reassessment of whether the Group will be reasonably cerain to exercise a purchasa,
extansion or temmination option. ‘When the lease lability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use assel has been reduced lo
Iero

In the consolidated statement of financial position, the Group presents right-of-use assels

within the same line item as similar underlying assets and presents lease liabilities
separataly.
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Material accounting policies (continued)
Employee benefits
Shovt-term employee benefils

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
sanvices are rendered by employees

Defined conlnbuwlon plans

The obligations for contributions to defined contribution retirement scheme are recognised as
an expense in profit or loss as incurred. The assets of the scheme are held separately from
those of the Group in an independently administered fund

Long Service Payment ("LSF") under the Hong Kong Employment Ordinance

For LSP obligations, the estimated amount of future benefit is determined afler deducting the
negative service cost ansing from the accrued benefits derived from the Company's MPF
confributions that have been vested with employees. which are deemed to be contributions
from the relevant employees.

Share-based payment fransactions
Equity-seitied transachons

The Group's employees, including the directors, receive remuneration in the form of share-
based payment transactions, whereby the employees rendered services in exchange for
shares or rights over shares, The cost of such transactions with employees is measured by
reference to the fair value of the equity instruments at the grant date. The fair value of share
options granted to employees is recognised as an employee cost with a coresponding
increase in a resarve within equity, which in effect is a form of capital contribution from parent
company if the Group is not the settling entity in the group share-based paymant transaction.
The fair value is determined taking into account any market conditions and non-vesting
conditions.

The cost of equity-settled transactions is recognised, togethar with a comesponding increase
in equity, over the period in which the vesting conditions are to be fulfilled, ending on the date
on which the entittement of relevant employees to the award is no longer conditional on the
satisfaction of any non-market vesting conditions ("vesting date”). During the vesting penod,
the number of share options that is expected to vest ultimately is reviewed. Any adjustment
to the cumulative fair value recognised in prior periods Is charged/credited to profit or boss for
the period of review, with a corresponding adjustment to the reserve within equity.

When the share options are forfeited after the vesting date or are still not exercised at the

expiry date the amount previously recognised in the share option reserve will be transferred
te accumulated losses.
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Material accounting policies (continued)

Equity-settled share-based payment transactions with parties other than employees are
measured at fair value of the goods or services received, excepl whera the fair value cannot
be reliably estimated, in which case they are measured at the fair value of the equity
instruments granted. In all cases, the fair value is measured at the date the Group abtains
the goods or the counterparly renders the senvices.

Taxation

The charge for current income lax is based on the résulls for the year as adjusted for items
that are non-assessable or disallowed, It is calculated using tax rales that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax is provided, using the liability method, on all temporary differences at the end of
the reporting perod between the tax bases of assets and liabilities and their carrying
amounts in the financial stalements. However, any deferred tax arsing from inial
recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither the accounting profit nor taxable profit or loss is not
recognised.

The deferred tax liabilities and asseis are measured at the tax rates thal are expected to
apply to the year when the asset is recovered or the liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted at the end of the reporiing perod

Deferred tax assets are recognised to the extent that it i probable that future taxable profit
will be available against which the deductible temporary differences, tax losses and credits
can be utilised.

Provisions and contingent llabilities

Provisions are recognisad when the Group has a legal or constructive obligation anising as a
result of a past event, & is probable that an cutliow of economic benefits will be required fo
seftle the obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditure expecied lo settle the
abligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remofe. Possible obligations, whose exislence
will only be confirmed by the occurrence or non-occurrence of one or more future avents are
also disclosed as contingent liabilities unkess the probability of cutflow of economic benafits
is remote.

Where some or all of the expenditure required to seftle a provision is expected fo be
reimbursed by another parly, & separate assel is recognised for any expected
reimbursement that would be wirtually certain. The amount recognised for the
reimbursement is limited to the camying amount of the provision.
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Material accounting policies (continued)
Revenue recognition

Income is classified by the Group as revenue when it arises from the provision of services in
the ordinary course of the Group’s business.

Revenue is recognised when control over a service is transferred to the customer at the
amount of promised consideration to which the Group is expected to be entitled, excluding
those amounts collected on behalf of third parties. Revenue excludes value added tax or
other sales taxes and is after deduction of any trade discounts.

Insurance revenue

The accounting policies for the recognition of insurance revenue are disclosed in note

1(g)(v).
Dividend income

Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income is recognised as it accrues under the effective interest method.

Government grants

Government grants are recognised in the consolidated statement of financial position initially
when there is reasonable assurance that they will be received and that the Group will comply
with the conditions attaching to them. Grants that compensate the Group for expenses
incurred are recognised as income in profit or loss on a systematic basis in the same periods
in which the expenses are incurred.

Related parties

A related party is a person or entity that is related to the Group.

(@) A person or a close member of that person’s family is related to the Group if that
person:

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or of the parent of
the Group.
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1 Material accounting policies (continued)

(b}  An entity is related to the Group if any of the following conditions applies:

(i}

(i)

(iii)
(v}

(v}

(vi)

{wii)

(wiii}

The entity and the Group are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the othars).

Oine entity is an asscciate or joint venture of the other entity (or an associate or
jaint venture of a member of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an asscciate of
the third entity

The enfity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group.

The entity is controlied or jointly conirolled by a person identified in (a).

A person identified in (a)(i) has significant influence over the enlity or is a
mamber of the key management personnel of the entity {or of a parent of the
entity).

The enlily, or any member of a group of which it is a part provides key
management persennel services to the Group or to the parent of the Group.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced, by, that persan in their dealings with the entity and include:

(a) that person's children and spouse or domeslic pariner,

{b) children of that person’s spouse or domestic partner; and

{c} dependants of that person or that person's spouse or domestic partner.

In the definition of a related party, an associate includes subsidiaries of the associate and a
joint venture includes subsidiaries of the joint venture.
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Material accounting policies (continued)
Critical accounting estimates and judgemenis

Estimates and assumptions concerning the future and judgemenis are made by the
management in the preparation of the consolidaled financial statements. They affect the
application of the Group's accouniing policies, reported amounts of assets, liabilties, IMCOrTE
and expenses, and disclosures made. They are assessed on an on-going basis and are
based on expernence and redevant factors, including expectations of future events that are
believed to be reasonable under the circumstances, Where appropriate, revisions to
accounting estimales are recognised in the year of revision and fulure periods, in case the
revision also affects future periods.

Racognition of intangible asset

Careful judgement by the management is applied when deciding whether the recognition
requirements for development cosis have been met. This is necessary as the economic
success of any product development is uncertain and may be subject to future technical
problems at the time of recognition. Judgements are based on the best information available
at the end of each of the reporting period. In addition, all internal activities related to the
research and development of new software systems are continuously monitored by the
management.

Impaiment of intangitie asset

The Group determines whether intangible asset is impaired at least on an annual basis. This
requires an estimation of the value in use of the cash-generating units to which the intangible
asset is allocated. Estimating the value in use requires the Group to make an estimate of the
expected cash flows from the cash-generating unit and also to choose a suitable discount
rate in order to calculate the present value of those cash fiows.

Determination of the lease term

As explained in note 1{p), the lease liability is initially recognised at the present value of the
lzase payments payable over the lease lerm. In determining the lease term at the
commencament date for leases, the Group evaluates the likelihood of making renewal of
lease arrangement laking into account all relevant facts and circumstances that create an
economic incentive for the Group to exercise the option, including favourable terms,
leasehold improvements underaken and the importance of that underlying asset to the
Group's operation. The lease term is reassessed when there is a significant event or
significant change in circumstance that is within the Group's control.  Any increase or
decrease in the lease term would affect the amount of lease liabilities and right-of-use assets
recognised in future years.

Fulfiiment cash flows
Fulfilment cash flows compnse;
-  ashmates of future cash flows;

- @ risk adjustment for non-financial fsk.
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Material accounting policies (continued)
Estimates of fufure cash Mows

The Group estimates the ulimate cost of settling claims incurred but unpaid at the reporting
date and the value of salvage and other expecled recoveries by reviewing individual claims
reported and making allowance for claims incurred but not yet reported. The ultimate cost of
settling claims is estimated using & range of loss reserving technigues. These techniques
assume that the Group's own claims experience s indicative of future claims development
pattems and therefore ultimate claims cost  The ultimate cost of settling claims is estimated
separately for each geographic area and line of business, excepl for large claims, which are
assessed separately from other claims.

The assumptions used, including loss ratios and fulure claims inflation, are implicitly derived
fram the historical claims development data on which the projections are based, although
judgement is applied to assess the extent to which past trends might not apply in the future
and future trends are expected to emerge.

Risk adustments for non-financial nsk

Risk adjustments for non-financial risk ame determined to reflect the compensation that the
individual issuing entity would require for bearing non-financial risk, separately for the non-life
and other contracts, and are allocated fo groups of contracts based on an analysis of the risk
profiles of the groups.

The risk adjustments for non-financial risk are determined using a confidence level
technigue,

To determine the risk adjustments for non-financial rigk for reinsurance contracts, the Group
applies these technigues both gross and net of reinsurance and derives the amount of risk
being transferred to the reinsurer as the difference between the two results.

Applying a confidence level technique, the Group estimates the probabality distnbution of the
axpected present value of the future cash flows from insurance confracts at each reporting
date and calculates the risk adjustment for non-financial risk as the excess of the value at
risk at the 75th percentile (the target confidence level) over the expected present value of the
future cash flows.

Eligibility considerations of the PAA

The Group applies the PAA fo simplify the measurement of insurance and reinsurance
contracts, In addition 1o the contracts with coverage of within one year, the PAA can be uged
for measurement of groups of contracts where the eniity reascnably expects that such a
simplification would produce a measurement of the liabilities for remaining coverage and the
assets for remaming coverage that would not differ materially from the one that would be
produced by applying the GMM. Although all insurance contracts underwritien by the Group
have a coverage period within one year, certain reinsurance contracts held by the Group
have a coverage perod over one year,
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Material accounting policies (continued)

For reinsurance contracts held by the Group with coverage period over one year, the Group
exercises significant judgement to determine whether there the ARC measured under GMM
is materially different with the ARC measured under PAA. In the avent for & group of
insurance contracts the ARC results between the measurement model differs larger than the
thresholds determined by the Company, the group of contracts will not be eligible for the PAA
and the Group shall apply the GMM to recognise and measure that group of insurance
contracts.

The judgements exercised in setting the thresholds to delermine ‘material difference” In the
above assessment fundamentally affect the approach the group of insurance contracts is
recognised and presented in the consolidated financial statements. The accounting policy on
PAA's recognilion and measurement is described in note 1(g)v).

Insurance and financial risk management
Insurance risk management
Rizk management objectives and palicies for mitigating insurance risk

Insurance risks are managed through underwriting limits, approval procedures for
transactions that exceed sel limits. pricing guidelines, reinsurance management and
monitoring of emerging business.

The principal risk is that the frequency or severity of claims is greater than expected. In
addition, for some contracts, there i uncerlainty about the timing of insured events.
Insurance evenis are, by their nature, random, and the actual number and size of events
during any one year may vary from those estimated using established statistical techniques.

Underwrnfing sirategy

The Group's underwrting strategy is based on a large portfolio of similar risk, as such,
reduced the variability cutcome,

The underwriting strategy is set out in an annual business plan that establishes the classes
of business to be written, the temitories in which business i to be written and the industry
sectors in which the Group is prepared to underwrite. All of the general insurance contracts
are annual in nature and the underwriters have the right to refuse renewal or to change the
terms and conditions of the contract at renewal.
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Insurance and financial risk management (continued)

Reinsurance strategy

The Group reinsures a portion af the risks it underwrites in order to harmonize s nel
retention exposure to avoid any significant adverse impact to its financial performance. The
reinsurance protections are chosen after careful consideration of reinsurers reputation and
creditworthiness.

Asset and liability matching

A key aspect in the management of the Group 's insurance risk is through matching the
timing of cash flows from assets and liabilities.

The Group actively manages its assets using an approach that balances quality.
diversification, liquidity and investment return. The goal of the investment process is to
maximise investment retumns at a tolerable risk level whilst ensuring that the assels and
liabilities are managed on a cash flow and duration basis.

Mature of risk covered

The principal insurance risks written by the Group are general ability and property damage.
The estimated liability for incurred claims are analysed in the table below:

] 023

Reinsirers RevEsarers
Grosd Shvag of Nat Gross chans of et
Bahiliy for Babilty for bahily ks Fahility for Gabulily ke Nahikty for
meiTed e gLTTEd incurned LAt o= ncurred
Ciags of boamess cinims IR cinims = Cimims =1 1T
HRS HKS HES HES HEE HES
Proparty damage 15,687 888 (1228823820 (107204404} 11,164,188 (38, 523, 250} (27 350,111}
Gepnipral Liabilties 2 355 603 {1,354 7o) 1.500 813 1,735,385 (342, 00 1,353,398
Accident & Haalih 353 200 (THE 30 {402,104} LR T (238020 na208

18306691 (V250023861 (106, 195E65) T3 AS0EIT (0, 100328 (28652.511)

Claims development

Claims development information is disclosed in order to ilustrate the insurance risk inherent
in the Group. The uncertainty is typically resolved within one year.
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Insurance and financial risk management (continued)

Analysis of claims develapment - gross of remsurance

2024 2023
HKS HKS
Estimate of cumulative claims 305,491,577 185.324 606
Cumulative payments to date (286,684 BBE) (171,873,869)
Gross provision for iability for incurred clams at
31 December (note 14) 18,806,691 13,450,817
Analysis of claims development - net of rensurance
2024 2023
HK$ HKE
Estimate of cumulative claims 30,027,560 36,287 491
Cumulative payments to date (136,223.255) (61,940,002)
Net provision for liability for incurred claims at
31 December (note 14) {106,195 695) (25.652.511)

Sensitivity analysis

The general insurance claims provision is sensitive to unpaid claims and expenses. The
sensitivity of certain assumptions, e.g., legislative change and uncertainty in the estimation
process, efc., is not possible 1o quantify. Furthermore, because of the delays that arise
hatween occurrence of a claim and its subsequent notification and eveniual settlament, the
putstanding claim provision is not known with certainty at the end of the reporting pericd.

Consequently, the ultimate liabilities will vary as a result of subseguent developments.
Differences resulling from reassessment of the ultimate liabilities are recognised in
subsequent financial statemenis.

The sensitivity analysis below has been determined based on the exposure to insurance
risks at the reporting date. 5% is the sensitvity rate used by the management lo assess the
insurance risk arising from reasonably possible change in the LIC and AIC, profit or loss after
tax and equity as at the end of the reporting period to key management personnel,
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Insurance and financial risk management (continued)

FariL] 205
Empact an naech an
Dol o oas ool or kss
Imipact o after income impact Impict o0 aftpr income impact
(LIGIHAIC fa o Bty (LACMAIC fax o1 BTy
HES HKS HKS HKS HES HHS
Unpaid clarms and
Experses - 5%
R
Ingr arspe oonfract
Labiflies {540,355 840,355 540,358 {672.541] 672 541 62541
Risdnsuranos Coniracl
asgets 5§30 785 {5,305, 185} (5308785 1,665 168 {1955, 188) {1,855, 166
i, 350 430 {365 4300 (4 35 430, 1282 625 (1283 825 (1.282 625,
Financial risk management

The Group's principal financial instruments comprise mainly insurance contract liabilties.
reinsurance contact assets, cash and cash equivalents, statutory deposits, due from the
holding company, due from fellow subsidianes. deposits and other receivables and other
payables. The main purpose of the financial instrument is to raise and maintain finance for
the Group’s oparations.

The main risks arising from the Group's financial instruments are credit nisk and liquidity risk.
The Group has established management policies and guidelines for risk management and
compliance.

The directors generally adopt conservative sirategies on the Group's nsk management and
limit the Group's exposure to these risks to a8 minimum,

Markel risk

Interes! rate risk

Interest rate risk is the risk that the value of or future cash flows from a financial instrument
will fluctuate because of changes in market interest rates. The Group’s exposure 1o changes
in interest rates is concentrated in its cash and cash equivalents and statutory deposits,
amounting to HK$131,345 190 (2023 HK$107.719.969) as at 31 December 2024

Foreign exchange risk

The Group issues insurance contracts which are primarily denominated in Hong Kong
dollars. The Group is exposed to foreign currency risk mainly arising from cash and cash

aquivalents which are denominated in United States dollars ('USD"). As HKD is pegged 1o
USD, the exposure to foreign exchange risk is considered not significant.
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Insurance and financial risk management (continued)
Credit risk

Cradit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in a financial loss to the Group.

Other recanables. due

The Group considers that deposils and other recevables, due from the holding company and
due from fellow subsidiaries are subject Lo low credil risk based on low risk of defaull and the
ECL of these balances is insignificant after taking into account the credit guality of the
counterparties and significance of the balancas.

ash and cash equivale

The Group's cash and cash equivalenis are placed with creditworthy banks in Hong Kong
and Taiwan. The management of the Group considers the ECL of these financial assels 1o
be insignificant after taking into account the credit gually of the counterparties and
probability of defauli

Ligquidity rizk

The Group's objectives when managing liquidity risk are to maintain sufficiency reserves of
cash to ensure sufficient and flexible funding is available to the Group. Also, the Group's
policy is to regularly monitor current and expected liguidity requirements. in particular relating
o repayments of debts. All insurance contract liabilities of the Group are expected to be
settied within one year. Financial liabilities of the Group are repayable on demand, except
lease liabilities (see note 16).

Other income

2024 2023

HES HKE

Fee income 632,607 1,203 645
Bank interest income 3,569,306 3,186,582
4 201,913 4,390,228
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Other net income

Ciher income
Exchange gain

Expenses

Claims and benefits

Staff costs (including directors’ remuneration)
Emplovee benefit expense
Contributions to defined contribution plans
Equity-settled share-based payment expenses

Total staff costs (including directors’ remunaration)

Auditors' remuneralion

Legal and professional costs

Depreciation and amortization on property and
equipment and other intangible assets

Others

Represanted by

Insurance service expenses
Other management expenses
Cther adminisirative expenses
Finance costs

OneDegrae Hong Kong Limitsd
Cansoidaled fnancia srafamants e ife year anded 37 Dacambsr 2024

2024 2023

HES HiS

422 658 410,682

104 156 157 603
616,814 568,285
2024 2023

HES HES
120,208, 898 B4 407 343
5G 581,220 54 117,221
2,880 561 2.747 835
5,796,698 7.196 980
65,258 888 64,061,850
1,148, GO0 1,200,000
753.021 963,198
13,258 935 B.426,754
55,306 B17 50,505 479
256,025,160 209,564 625
245 015,754 196, 738572
3062 586 2940 034
7808, 729 9 683 977
110,091 187,142
256,025 180 2008 564 B25
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Taxation
Tax payable:
The tax payable represents value-added tax charged by Taiwan tax authority to Al Financial

Technology Company Limited, the subsidiary of the Company, on the price of goods and
SETVICes.

Hong Kong Profits Tax at the rate of 16.5% (2023; 16.5%) has not been provided as the
Group incurred a loss for taxation purposes.

The corporate income tax of Taiwan at the rate of 20% (2023: 20%) has not been provided
as the subsidiary has no assassable profit during the years.

Reconciliation between fax expense charged to profit or loss and accounting profit at
applicable tax rates:

2024 2023

HES HES
Reconciliation of tax expense
Loss before tax (50,521,810) {.??..Flﬁﬁ.:ﬁﬁlﬁ]
Income tax at applicable tax rate (8,336 671) (12,724,314}
Tax effect of non-taxable income (585,770) (525,821)
Tax effect of non-deductible expense G54 541 1,356,296
Tax effect of temporary difference not recegnised (882,612) (231,198)
Tax effect of unrecognised tax loss 8,820,512 12,125,037

Tax expense for the year = :

Unrecognised deferred tax assets arising from tax losses amount fo approximately
HES366 317 000 (2023 HKS318,221,000) at end of the reporting perod which does not
expire under current tax legislation. Deferred tax assets have not been recognised in respect
of the tax losses due to unpredictability of future taxable profit will be available against which
the Group can utilise the benefits therefrorn. Except for tax losses of 2024 and 2023 arising
in a foreign tax jurisdiction of HK$237 983 and HK$179.265, which will expire on 31
December 2034 and 31 December 2033 respectively, these fax losses do not expire under
the current tax legislation.
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Computor Cifice Lemsehod Right-of-use
@guigrmerd e FTRTE eI =TT SE5GE Tl
HES HKS HES HKS HES
Cost:
A1 Jamary 2023 3085 384 5768 830 1,450,882 10,500 559 15,618, TBD
FAdditions 26,811 - 24 000 - 51,811
Exchangs revaluaisn {74.182) 118.0665) (1, 110) {178, 101) (272 a56)
Disposal . - - (2,181 B07) {2.181.807)
&t 31 Decambar 2023 3,042 008 EA 854 1,474 672 B,138,681 13,217,325
Accumulated
depreciation:
Al 1 Janary 2023 {2.183,855) {452 094) (1,308, B8] {3,295 283 (7,330 882
Charge for iha year (643, 558 {83,6T6) (148 638} {3,783, 529) (4,654 402)
Exchange revaluation 57 252 14,735 B32 25, 184 112 023
Wrien back on dispasal - - 2,181,807 2 181 807
At 31 Decamiber 2023 (2,774921) (521,035] {1.458.6687) (4 957 B41) (8, T10.464)
Het book value:
Al 31 Decamber 2023 i T F 38,828 18,005 A8 BRD 3,506,861
Cost:
At 1 Januasy 2024 3,042 098 SE0 BS54 1,474 672 8,139,691 13,217,225
Addions 1865 2498 41 204 a7 224 3,475,084 3,440 560
Excharnge revaluation {89,738) (18 T43) {1,028) 1165, 988) (253,508}
Disposal {544) - - {3 DRI, TEZ) (3,984 3100
Al 31 Decembar 2024 3,158 600 A5 325 1.510, 568 T, 164 855 12,420,067
Accumulated
depreciation:
Al 1 January 2024 {2.774,921) {521,035) (1,458 657) (4857 841) (8,710 454}
Charge for the year {283 8405) (41,101} (21,580 (3,446 568) (3 7R 045}
ravakation 58T 16,047 LI 1134848 187,363
Wiritten back on dispasal - - - 3,883 T8z 3,983,762
A1 37 Decomber 2024 (2,841 B5T) (546, 089) {1,477 270) [ 307, 178] 19,323 3343
Mot book value:
A 31 Decambar 2024 167,112 35,236 33,658 2,857,787 3,097,833
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Property, plant and equipment {continued)
Right-of-use assefs

The analysis of the net book value of right-of-use assets by class of underlying asset is as
follows:

Note 2024 2023
HES HES

Properts leased for own use, carned al
depreciated cost (i} 2,857 787 3,181,850

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

2024 2023
HKE HKS
Depreciation charge of night-of-use assets by class of
underlying asset
Properties leased for own use 3,445 588 3,783,529
Interest on lease liabilities 110,091 187,095

During the year, there was an addition to the nght-of-use assels amounting o HKE3, 175,034
{2023; HKSNIl). This amount is retated to the capitalised lease payments payable under naw
{enancy agreement for an office the Group is using.

Details of total cash outflow for leases and the maturily analysis of lease liabilities are set out
in notes 11(c) and 16 respactively

Properties leased for own use

The Group has obtained the right to use properties as its office premises and aparments
through tenancy agreements. The leases typically run for an inial period of 3 to 10 years.

Leases may include an option to renew the lease for an additional period after the end of the
contract term. Where practicable, the Group seeks to include such extension options
exercizable by the Group to provide operational flexibility. The Group assesses at lease
commencement date whether it is reasonably certain to exercise the extension options. If
the Group ig not reasonably certain to exercise the extension options, the future lease
payments during the exiension periods are not included in the measurement of lease
liabilities.
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Intangible asset

Cost:

A1 January
Additions

Exchange revaluation

At 31 December

Accumulated amortisation:

Al 1 January
Charge for the year
Exchange revaluation

At 31 Decembar

Met book value:

At 31 Dacember

Other receivables

Deposits and other receivables

DnaDegree Mong Kang Limied
Consoidaled Bnancial laremantds for the year ended JT Decamber 224

Computer Computer
soffwarne Softwane
2024 2023

HES HES
35,832 511 34,630,861
- 1,306, 547

- (4,897
35,932,511 35932 511
13,791,907 10,034 452
G 455 020 3,762 352

= 4,897)

23287 927 13,791 .ED?‘
12 674 584 22 140,604
2024 2023

HES HES
8179200 7.817 004

The amount of other receivables expected to be recovered after more than one year is

HKS27 233 (2023: HK39T0,791).

Statutory deposits

As at 31 December 2024, the Group and the Company has deposited with a bank amounting
to HK$60 387,230 (2023 HKSB0,387,239) pursuant to section 35(1) and 35A of the HKIO.

All of the statutory depesits are expected to be recovered after more than one year.



11
fa)

(b)

Hang Kong Limied

Cnelwegree
Consobdahed Snancial shafemanis far the pear ended 31 Decamber 20324

Cash and cash equivalents and other cash flow information

Cash and cash equivalents comprise;

Cash at bank and on hand

Time deposil with original maturity less than 3 months

Cash and cash equivalents in the consolidated cash

flewe staterment

2024 2023
HKS HKS
14 844 704 15,053,072
56,113,247 32279658
70,957,951 47,332,730

Reconciliation of labilities arising from financing activities:

The table below details changes in the Group's liabilities frem financing activities, including
bath cash and non-cash changes. Liabilities arising from financing activities are liabilities far
which cash flows were, or future cash flows will be, classified in the consclidated cash flow

statement as cash flows from financing aclivities.

Lease liabilities
At 1 January
Changes from financing cash flows:

Capital element of lease rentals paid
Interest element of lease rentals paid

Total changes from financing cash flows

Other changes:

Increase in lease liabilities from entering into new
leases during the year

Exchange revaluation

Finance costs

Total other changes

At 31 December

49

2024 2023

HKS HKS

3,280,748 7.183.881
(3,481,812) (3,771,969)
{110,081) (187,095)
(3.591.903) (3,959,064)
3,175,034 -
(53,868) (141,178)
110,081 187,095
3,231,257 45 519
2,920,100 3,280,746
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Conzaldaled Snancrad slalements for the yasr gnded 31 Decamber D024

Cash and cash equivalents and other cash flow information (continued)
Total cash outflow for leases

Amounts included in the consolidated cash flow siatement for lzases comprise the following:

2024 2023
HKS HKS
Within operating cash flows - -
Within financing cash flows 3,591,903 3,559,064
3,591,903 3,959 064

Interest in a subsidiary
2024 2023
HEKS HES
Unlisted shares, at cost 26,000 28,000

Al Financial Technolegy Company Limited "W SMESERAE" ("the Subsidiary’), is
100% owned by the Company. The class of shares held by the Company is registered

capital. The total paid-up share capital of the subsidiary is HK326,000. The Subsidiary's
principal place of business and place of incarporation is in Republic of China (Taiwan). [ts
principal activity is technology consutting.

Due from the holding company and fellow subsidiaries

The amounts due are unsecured, interest-free and repayable on demand,

Insurance and reinsurance contracts

At Al
31 December 31 Decambear
2024 2023
3 s
Insurance contracts

Insurance contract liabilities 02 643,365 TE.043,355

Reingsurance contracts
Reinsurance contract assets A6 447075 38,012,835
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Other payables

Other payables

COrmDagrae Hang Kong Limited
Congabdalad fnancial statemeals forthe year snded 11 December 2024

2024
HKS

21,166,847

2023
HKS

17,661,846

All other payables are expected (o be settled within one year.

Leasea liabilities

The following table shows the remaining contractual maturities of the Group's lease habilities
at the end of the current and previous reparting pariod:

Yuithin 1 year

After 1 year but within 2 years
After 2 years but within 5 years
After & years

Less: fotal future interest
EXpENSes

Pregent value of lease
labililes

2.920,100

53

2024 2023
Prosan! FPrazanl
vaiie of tha valee aof the
Ieasa Tatal lease hegsa Total kease
ayrans payments payments paymenls
HES HES HK% HKS
2,761,604 2,802 351 26186 545 2 584,801
42 B0 45,085 4549 262 506,534
118,606 115,054 136,775 143 508
L At 2T 40 27 804
1EB 456 165,139 683 797 arv ads
2920100 2,967 490 3 2B0. 745 3,382 747
(47, 390) (82,001)
3,280,745
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CasDegres Hong Hong Limiead
Caonsoidated Snancial Slatemends for e pear ended 31 Decamber 2024

Share capital
Note 2024 2023
Mo of shares HES  No of shares HKE

Ordinary shares sswed

and fully paid:
Al 1 January 431,662 500 431,882 500 3E1,475,000 3B1.475,000
Issue of shares during

thie year ia) 50,000, 000 50,000,000 50,187 500 50,187,500
Al 31 December 481,662,500 481,662 500 431 6682 500 431 562 500

{a) During 2024, the Company issued 50,000,000 ordinary shares for HK$E50,000,000
(2023: 50,187 500 ordinary shares for HK$50, 187 500) to its holding company, AIFH,

Reserves
Share option reserve

Share option reserve represents the share based paymenls recognised relating to the share
options granted under a share aption scheme of parent company, AIFH, which are dealt with
in accordance with the accounting policies adopted for share-based payment transactions.

Exchange reserve

Exchange reserve of the Group comprises all foreign exchange differences arising from
transiation of the financial statements of the Group's subsidiary. The reserve 15 deall wath in
accordance with the accounting policies as set out in note 1(n) to the consolidated financial
statements

Share option scheme

AIFH adopted a share option scheme (the “Schema®). The purpose of the Scheme is to
attract, motivate, retain, compensate and reward the loyalty of key valued employees,
eonsullanis and advisers of AIFH and itz subsidiaries (together the “Paricipant”), and
ancourage share ownership in AIFH by those who meet the eligibility criteria and 1o provide
an incentive for their continued employment in or provision of services to AIFH or ils
subsidiaries and confribution to the progressive growth and expansion of AIFH and its
subsidiaries. The Scheme allows the Parficipants to exercise the options o subscribe
shares of AIFH.

Options granted under the Scheme may generally be exercised according 1o the exercise
pericd as follows:

(@) 25% of the oplions granted are exercisable after the expiry of 12-menth period; and
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19 Share option scheme (continued)

{b) an additional 1/48" of the options granted are exercisable on the last day of each
mcnth thereafier, and be exercizsed by

(il & Participant:

a. at any time during his emplayment with, or during the subsistence of any
contract or arrangement for the provision of semvices to, AIFH or its
subsidiary; and

b.  until the date that is 1 year after the resignation, cessation or termination of
employment or ather service relationship of that Participant with AIFH or its
subsidiary; or

(i} a personal representative(s) of a Participant until the date that is 1 year afier the
death of that Participant.

The fair value of equity-settied share options granted during the year was estimated as at the
date of grant based on the market value at grant date.

The estimate of the fair value of the share options on the grant dates are based on the
subscription price of each share of AIFH of the most recent fund raising activity. The
subscrplion price of each share in the most recent fund raising activity before the dates of
grant is deemed to be the fair value of each share of AIFH al the dates of grant. The fair
value of each share option at the dates of grant is the difference between the fair value of
gach share of AIFH and the exercise price of each option

2024 2023
Weighted average share price (Par Valua) 0.0001 0.0001
Weighted average exercise price 0.0001 0.0001

It is assumed that the effect of volatility is immaterial, given the exercise price is close to
zero. It is also assumed that there will not be dividend declared for the shares.

Total expense in relation to share-based payment transactions under the Scheme
recognised in the consolidated statement of profit or loss and other comprehensive income
for the year was HK$5 796,698 (2023 HKST.196,990)

Share options were granted under a service condition. This condition has not taken into

account the grant date fair value measurement of the services received. There were ng
market conditions associated with the share ophion granis.

55
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CraDwgras Hong Kpng Cimidad
Canzaldaied fnancial stafements for The pear anceg 31 December 2024

Movements of share options granted to employees of the Group during the year are as

follows:
2024 2023
Weighled Weighled
Averags Mumber of average Purmbgr af
BXHEISE price oplions  exercize price oplions
Dutstanding at the beginning
of the year 5 00001 251374416 3 00001 211,924 413
Granted 3 0.0001 9689887 & 0. 3001 77,450,000
Exercised i 0. 0001 (1,267 456) 3 0,0001 {19,668,719)
Forfelted 3 Q.00 (7034379 5 0.0001 (18,331,278}
Outstanding at the end of the
yEar a3 2 Tr25TE 5 0.0001 251 374 4186
Exercigable al the end of the
year - 204 89118902 5 . 0001 187 958,767

The options outstanding at 31 December 2024 had a weighted average exercise price of
HKS0.0001 (2023 HKS$0.0001). As long as a participant has a contract or amangement far
the provision of service to AIFH or its subsidiaries, the parficipant may exercise vested share
options at any time. There is no expiry of vested share oplions unless a participant
terminates employment or other service relationship with AIFH or its subsidiary. Given the
turnover rate of the Group is low, there is no time limit on the remaining contractual life of
share oplions

Related party transactions

In addition to the transactionsfinformation disclosed elsewhere in these consclidated financial
statements, during the year, the Group had the following transactions with related parlies:

Ralated party relafionship Nature of transaction 2024 2023
HK$ HKS
Key management Compensation

personnel, including the Short-term employee

directors benefits 939,600 879,600
Post-amployment

benefits - -
Total compensatan 839,600 879,600
Fellow subsidiaries Service feas 2,514,240 2,840,240
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20 Related party transactions (continued)
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During the year, the Group paid OneDegrea Global (8G) PTE. LTD. HKS2.514 240 (2023
HEKS$2 B840 240), for system supporting services.

During the year, OneDegree Hong Kong Limited provide a financial guarantae to a revolving
lpan cbtained by the parent company, Al Financial Technology Holding Limited. As of 31
December 2024, Al Financial Technology Holding Limited has drawn down HK350 million,
which represents the maximum exposure to OneDegree Hong Kong Limited under the
financial guarantee when Al Financial Technology Holding Limited default, We have
assessed the probability that the Company is required to repay such amount under the
financial guarantee arrangement for the upcomng 12-months is minimal,

As of the report date, Al Financial Technology Holding Limited was under discussion with the
bank to remove the guarantee provided by the Company.

Capital management

The Group's primary objectives whan managing capital are to safeguard the Group's ability
to continue as & going concem, and to satisfy regulalory solvency requirements, so that it
can continse to provide retumns for shareholders, by pricing products and services
commensurately with the level of risk and by securing access to finance at a reasonable
cost.

The Company's statutory solvency requiraments in respect of ts general insurance business
are set out in the Insurance Ordinance, The Company complied with these externally
imposed solvency requirements for both 2024 and 2023,

The Company actively and regulary reviews and manages its capital structure to maintain a
balance between the higher shareholder returns and the advaniages and security afforded
by a sound capital position and adjusting the capital structure in the light of changes in
economic conditions.

ar
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(a)

(b)

(c)

- Onefegree Hong Kong Limited
Consohdated financial’ sfafements for the pear anded 3T Decembar 20024
Information about the benefitz of the directors

The following disclosures are presented pursuant to section 383 of the Hong Kong
Companies Ordinance

Directors ' remuneration

Directors’ remuneration disclosed pursuant to seclion 382 of the Hong Kong Companies
Ordinance is as follows:

Glualifying sernices

Olher sandces
in conneciion
with the
management
As a direcior of the affairs Tofal
HKS HES HES
Year ended 31 December 2024
Emoluments - 235 800 938 600
Retirament benefits - - -
- 938,600 B30 600
Year ended 31 December 2023
Emaoluments - 874,600 879 600
Retirement benaiis - . -
- 879,600 a79.600

Loans, guasi-loans and other dealings in favour of the direcfors

There ara no loans, quasi-loans or olher dealings in favour of the directors of the Company
that were entered into or subsisted during the year.

Directors” material interests in transactions, arangements or contracis

After consideration, the directors are of the opinion that no transactions amangements and
contracts of significance in relation to the Company's business to which the Company was a
party and in which a director of the Company had a material interest, whather directly or
indirectly, subsisted at the end of the year or at any time during the year.
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23 Statement of financial position of the Company

Pursuant to the Hong Koeng Companies Ordinance, the statement of financial position of the
Company as at 31 December 2024 s set out below:

Mot 2024 2023
HKS HES
Assets
Property, plant and equipment 2917913 3299175
Intangible asset 12,674 584 22,140,604
Statutory deposits 80,387,229 60,387,239
Interest in a subsidiary 12 26,000 26,000
Reinsurance contract assets 46 447 075 38,012,835
Trade and other receivables B.114,710 7,750,083
Due from the halding company 53,667 53,667
Dwe from fellow subsidiaries 4 406 045 G6.628.046
Cash and cash equivalents 70,854 829 47,165,693
Total assets 205,882,062 185,384 222
Liabilities
Trade and other payables 20,634 972 17,108,874
Due to subsidiary 478,519 455 690
Insurance contract liabilites 92,643 368 78,043,355
Lease liabilities 2.719.716 3,037 925
Provision for reinstatement cost 399,152 408 415
Total liabilities 116,875,727 00 096 259
NET ASSETS 89,006,335 86,287,963

o8
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23 Statement of financial position of the Company (continued)

Capital and reserves

Share capital

Share option reservo

Exchange reserve

Accurmulated losses

TOTAL EQUITY

Note 2024 2023
HKS HKS

481.662.500 431,662,500
43,035,039 37,133,214
(1,973,134) 704,868

(433,718,070}  (383.212,810)

89,006,335 86,287,963

Approved and authorised for issue by the Board of Directors an 30 AP 2075

2 %';I

KWOCK ¥in Lun !
Directar

LELNG Alexgnder Te Yuen
Director
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Statement of changes in equity of the Company

Shava Share opfion Evghangs  Ascumidansg
capial R S0 TSV lossas Tola!
HEKL HES HES HKS HES
Mot 171 (Mot 18a) (Mot 168]
Balance at
1 January 2023 381 475 000 28 553 TR} 6,153} (306 448.873) 104 74 BOZ
Loss for the year ended
31 Decambar 2023 . L] = PR (7,755 B4a) (T8 TS B24)
Exghange dMarancas an fpeeign
napresentaiive offica - 102 711,021
Othor comprabensive incomas
fawr the year ] 711,021 __Eﬂ'ﬂ
Total compretndive income
Tor the yaar - 711,021 (TG, 765 B44) (TH054 B2N)
Izqus of ghare capilal (Mote 17) 80,187 200 - - - 50,187,500
Equity-seltied share-based
paymant iransactions [Nole 19) - 7.1 6 404 - T80 484
Tole! (Fansachons wih ownars 80,147,500 7,180,464 - ST 36T A
Balance at
3 December 2023 and
1 January 2024 A% BED &0 I 133 214 704 883 (383 212 619) BS, 287 983
Loss for the year ended
M Decambar 2024 - (50.50%45%F (50505 451)
Exchange differances on lofaign
nepresarniaihe office - (2878 002) (2,678,002)
Other comprahansive incomas
for the yoar - (< E78.002) B _E_.Ef_‘ﬂ;ﬁi
Total comprehensive incomae
lor the year . (2678002) (50505451)  (53.183.453)
Issue of share cagital (Mote 1T) 0,000,000 = 50, 000, 00
Equity-sattied shame-basad
payment ransactions (Moba 18) 5,801,825 ¥ = 5801 828
Todal transactions with owrers . .
AL 31 Decembar 2024 A8 BED B A% O35 055 (1,973,134} (433718070 B, 0085, 335
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Cnelagree Hong Kong Limited
Conscddafed irancial sialamientd fiof the padr gaded 31 Decadmbar J004

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2024

Up to the date of issue of these consolidated financial statements, the HKICPA has issued a
number of amendments and not yet effective for the year ended 31 December 2024 and
which have not been adopted in these consolidated financial statements. These nclede the
following which may be refevant to the Group.

Effective for
accounting penods
baginning on or after

Amendments to HKAS 21, The effects of changes in foreign 1 January 2025
exchange rates - Lack of exchangeabilify

Amendments to HEFRS 9, Financial instruments and HEKFRS 7, 1 January 20256
Financial instrumenis: disclosures - Amendments o the
classificalion and measurameni of financial instruments

Annual improvements to HKFRS Accounting Standards - Volume 17 1 January 2026
HKFRS 18, Presantation and disclosure in financial sfatements 1 January 2027
HKFRS 18, Subsifiames wilvoul public accourfabiily. disclosures 1 January 2027

The Group is in the process of making an assessment of what the impact of these
amendments, new standards and interpretations is expecied to be in the period of mitial
application. So far the Group has concluded that the adoption of them & unlikely to have a
zignificant impact on the Group's financial siatements
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